The Demise of Charles Haworth, Louis Eugene, Henry Clarke, and Clarke Haworth Spencer

And the First National Bank of Grinnell.
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An Jownan Accidentully Killed. |
Cororano SpPrINGs, Colo., Aug, 17.—
Charles H. Spencer, president of the First |
' National bank of Grionell, Iowa, was
almost instantly killed in this city dur-
ing the evening. He was standing on
the platform of the Union depot when a !
passing train struck a baggage truck|
! that had been left on the track and threw |
it dinto the crowd. My, Spencer was
struck by it. Five ribs were hroken and
his head hurt. He lived fifteen minntes,
He was abous 70 years old andnwas quite
wealthy.

- FATE PURSUED

BANKER'S FAMILY,

He Killed Himself 12 Years Ago
and Now Remaining Mem-
bers Have Died by Their
Own Hands.

(Bpeclal Dispatch to the Evening News.)

GRINNELL, Ia, Aug. 1.—Three men,
father, son and grandson, are the vic-
tims of the fate that has mysteriously
pursued the officlals of the First Na-
tional Bank of this city.

F. H. Spencer, founder and president
of the bank, died by his own hand 12
years ago. Till now there has been no
suspicion of Irregularity in his man-
agement, His son, Henry C. Spencer,
succeeded to the presidency, and thz
grandson became bookkeeper and con-
fidential man. Ten days ago Henry C.
Spericer and his son went {in thelr
launch to the middle of the lake on the
edge of the town and jumped Into the
water. Both were drowned. Next day
the bank was closed. The government
examiner in charge has made no an-
nouncement of the bank's condition.

The bank is credited by its last state-
ment with about $250,000 In deposits,
The best information is that if it really
had such an amount there will be heavy
losses. Sensational news Is expected
when the recelver makes his report.
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FATHER AND SON
B0TH DROWNED

GRINNEL BANKER TRIES TO
SAVE SON.

Father and Son Drowned in Arbor
:Lake—Spencer Formerly Treas-
urer of lowa College.

Grinnell, July ~.~—Speclal—Henry
C. Spencer, a prominent banker of
this place and his son Clarke H.
Spencer, were drowned in Arbor
lake last night.

They were out on a pleasure trip,
on the lake in a launch and Clarke
by a sudden lurch of the boat ftell
overboard. His father jumped after
him. Both struck out for the shore,
Spencer reaching it safely, but he
plunged in again after his son, and
both went down a few feet from the
{bank. )

Spencer was a former treasurer of
Towa College, Grinnell, and a prom-
inent citizen.
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HENRY C. SPENCER ATTEMPTS

RESCUE, BOTH PERISH.

Boy Falls Overboard from Launch at
Grinnell, In., and Father Jumps In
After Him—Dead Man Former Treas-
urer of Grinnell College—Judge Up-
ton Muir Loses Life in Surf at Cape
May, N. J.~Wisconsin Boy a Vietim—

DROWNINGS OF A DAY,

. Number

dead.

Crinnell, Ia....... Socscnssnssd ssenens esssnnitins B

QUPES JERY; M. Jocanoainsvinoittointon g o s o essen 1

Chippewa Falls, Wis......... sensasase esecsaes 1

Chicago .......s. Ssccsessncsnetecsiosnsssssese 3
‘Warren, O.....

Setteesscenststesrentsasessease D
-

Total seecscstssnnsrncinconctnnsscsctensosce B

Grinnell, Ia., july 20.—Henry C. Spencer,
a banker of this place, and his son, Clarke
H. Spencer, were drowned tonight in Arbor
lake here. They were out in their launch
when Clarke fell into the water and his
father jumped after him. Both struck out
for shere, Mr. Spencer reaching it safely,
but he plunged in again after his son, and
both went down a few feet from the bank.

Mr. Spencer was former treasurer of Iowa
college. \
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FIRST DIVIDEND ANNOUNCED

Creditors of Wrecked First National
Bank of Grinnell Will Receive
25 Per Cent,

—

WASHINGTON, Dec 19 —(8pecial.)—
Tha comptroller of the currency has de-
clared the first dividend of 2% per cent in
favor of the creditors of the First Na-
tional bank of Grinnell on claims proved
amounting to $31,201.70.

LIIOD IV UM VAMIAML LS AL aras s m e

‘The comptroller of currency has de-
clared a third dividend of 10 per cent
in favor of the creditors of the First
National bank of Grinnell, making in
all 55 per ‘cent on claims proved,
amounting to $334,590.17.

Evening Times-Republican

(Marshalltown, lowa)
06 Jun 1905, Tue * Page 2
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The Grinnell News.
Special to Times-Republican.

Grinnell, July 25.—The double fun-
eral of Mr. Henry C. Spencer and
Clarke H. Spencer on Saturday after-
noon, attested by the crowds attending,
by the closing of places of business, by
the profusion of floral designs and the
masses of flowers, and by the long line
of sincere mourners who attended the
bodies to the cemetery, the general re-
spect in which father and son were
held, and the deep impression made
upon the public mind by the awful
double tragedy. Delegations were pres-
ent from both Malcom and Montezu-
ma, and Individuals from other places.
It required nearly an hour at the Con-
gregational church for those who wish-
ed to do so to merely pass by and take a
last look at the familiar faces. And
0 interwoven for so many years have
been the life of the father and of his
father with the most important inter-
ests of Grinnell that it was very dif-
ficult for a speaker, whose life has also
been a part of the history of college
and town during these same years, to
find words to fitly express what he
wished ta say or to keep from inter-
mingling the events of the two elder
lives, as time seemed so short in the
retrospect.

Willis Davis, of Montezuma, was
here on Saturday to attend the Spen-
cer funeral, and remained over Sun-
day with relatives.

Rev. J. 1. Reinsch was not able to
be here to conduct services in the
Cterman church yesterday.

Dr. B, G. McGuin and 1. B, West-
lake and their families are taking a
‘brief vacation camping near Montour,
on the banks of the Towa.

The first of the informul talks at the
Stewart library, given by Professor
Bruce Fink last Friday evening, upon
the subject, “Trees,’” was very Inter-
leaﬂng and instructive and fairly well
attended.

A meeting of the directors of the
First Natlonal bank will be held today
to conslder a successor to Mr. Henry
(!, Spencer as cashier.
~ Presiding Elder J. C. Willitts of Os-
kaloosa district was a Grinnell visitor
‘today. . g sy et
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Receiver is Appo'nted.
Washington, July 28-~The comp
troller of the currency has appointe
12, B. Shaw,a national bank examiner
recefver of the First National bank
of Grinnell, Ta., whose doors were

closed by the directors Tuesday. The
following statement of the condition)
of the bank was shown by its last re
port, June 9, 1904
Resources.
Loans and discounts ...... $I80 677
Overdrafts ..,.osoemposerans 2,498
United Stateg bonds ....... 26,000
Banking-house .....covvuvus 1,600
Due from banks and bankerg 32,008
Cash and cash items ....... 21,438
Redemption fund .......00. 1,250,
TOLR] e iddlo . fe Laiarss-ersas $17,6554)
Liabilities.
Oabital cicocvsnriae voesa $100,000
Surplug and undivided profits 26,562
Olrculation . icieecssisioss 26,000
DODOBILE 55, i h et s aree s (o8 321,092

TOlRl uicevasnusesiarnns 317.’!.554'

Spencer Estate Paid Only $23,000 of

SHORTAGE WILL
REACH $245,000

the $268,000 Claims Against
Failed Bank.

Grinnell, April 4—H. W. Spaulding
administrator of the estate of Henry
C. Spencer, who wrecked the First Na-
tional bank of Grinnell, filed his final
report at Montezuma yesterday. The
tragic death of Spencer and his son
Clarke H. Spencer, who were drowned
in Arbor Lake in the summer of 1904,
followed by the discovery that Mr.
Spencer, who had been for years the
trusted cashier of the First National
bank of Grinnell, was deeply indebtel
to the bank and the immediate closing
of the bank and appointment of a re-
ceiver will be well remembered
throughout the state. The claim of
the receiver of the bank against the
H. C. Spencer estate was approximate-
ly $268,000 and the fihal report of the
administrator shows that the estate
paid $23,000 of this claim, leaving an
unsatisfled shortage of about $245,000,
The dividend of 8.63 per cent report-
ed by the administrator as paid all of
Spencer's creditors, exhausted the
funds available. Geo. W. Swords, re-
ceiver of the bank, “has already paid
65 per cent of the claims against the
bank and probably when the affairs
of the bank are wound up 75 per cent
of its creditors’ claim will be satis-

fied.
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NINE SPURIOUS NOTES SHOW
DEAD CASHIER WAS FORGER.

L , X
New Developments Disclose Dual Nature
of H. C. Spencer’s Opern.tiohinarin-
nell, Ia., Bank.

Grinnell, Ia., Aug. 1.—Evidence that ¥. C.
Spencer, cashier of the defunct First Na-
tional bank of this city, who met death with
his son in a mysterious double drowning
two weeks ago, was not merely a defaulter
but @also a forger, came to light today in
the discovery of nine bogus notes purport-
ing to be signed by as many prominent farm-
ers and business men of this section.

The notes aggregate $7,479. The bank'sre-
ceiver sent notices to men whose names
were attached, and they appeared today and
declared the signatures spurious. In each
case there was a slight transposition of let-
ters in spelling of names.

How many more notes of the same char-
acter are extant is not yet known. The
bank receiver is not yvet ready to make a
statement, the affairs of the institution be-
ing badly involved.
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They Ware in Conlempt.

Beatrice, Neb., Oct. 11.—[Special.]—
'The first of tho strect railway war cases
' growing out of the arrest of the officials
‘of the Rapid Transit and Power com-
‘panyon a charge of obstructing the

streets was tried yerterday with Secre-
tary’ L. E. Spencer of the Rapid Transit
company as defendent. Upon conclusion
of the trial last evening the defense
moved to dismiss, but Police Judze Cal-
lison, before whom the cases were tried,
held otherwise, and Spencer was found

Name:

City:

State:
Occupation:
Year:

Business Name:

Louis E Spencer
Beatrice

NE

secretary

1893, 1894

Beatrice Real Estate & Trust Co;
Beatrice Rapid Transit and Power
Co

guilty as charged in the cotilplaint and Location2: Front, corner Russell av

wase fined $#1 and coste.  Jle at once ap-

pealed the case to the district court.

Lincoln Journal Star LT ey " . r

Tl oy ) Beatrice Rapid Transit Co., Beatrice, Neb. Nebraska Charter can-

110ct 1892, Tue * Page 1 celled 1909.




THE UNDERWRITER

LIFE AND CASUALTY

The Men Who Take Risks

HISTORICAL AND BIOGRAPHICAL

CHICAGO
THE FIDELITY PUBLISHING COMPANY
189

LOUIS EUGENE SPENCER
MANAGER OF I0WA AND NEBRASKA FOR THE UNITED STATES LIFE INSURANCE COMPANY,

There is little that interests one more than to trace the carcer of a man
who, endowed with energy and ambition, enters boldly into the struggie of
life and makes for himself a high place in the busy world. Thus it has been
with Louis E. Spencer, Manager of lTowa and Nebraska for the United States
Life Insurance Company. He was born at Grinnell, Poweshick County, lowa,
July 22, 18356, but since his connection with the above company has made his home
at Des Momes, Towa.

He is a son of Charles Ienry and Mary Ann Spencer, two of the earliest and
most influential citizens of Grinnell, Towa. The parents left York State and settled in
Grinnell in the fall of 18353, joining the western colony organized by the Hon. ]. B.
Grinnell.  Mr. Spencer soon became one of the leading citizens and established a small
private bank, which was organized into the First Nauvonal Bank of Grinnell in 1863,
He was Cashier of this until his death, caused by a railroad accident, in August, 1892,
He assisted liberally and actively in the organization and maintenance of lowa College
and the Congregational Church at Grinnell, as well as all public enterprises.  Mr.
Spencer was widely known throughout the State of lowa for his business ability, hon-
esty and high chavacter. His wife, a woman of sound education, great strength of
mind and high Christian character, joined with bher husband in his life work, and wielded
a powerful influence in the training and education of her children,

The Spencer family came originally from England, and our subject can trace his an-
cestry back in a straight line for over four hundred years.  Mrs. Spencer’s maiden name
was Mary Ann Haworth, and she was born in Jefferson County, New York, March 24,
1824, and she is also of English origin.  Her parents were Joel and Mary Haworth.
The Haworths have ever been noted for excellent business qualifications, honesty, up-
right character, and the Spencers have been not less so.

Louis E. Spencer was educated in the public schools and preparatory department
of Towa College at Grinnell, and the lowa Agricultural College at Ames, Towa, gradu-
uating from the latter in 1876, Later he took a thorough commercial course in
Bryant & Stratton College at Davenport, lowa, followed by a law course at the




L. E. Spencer Now Admits
* Bankruptey to the Extent

- [SI.°E. Spencer studied law but never
| practiced his profession. He began bis,

immediately developed s

“ethods. ‘The old town 'wx:'? ;too, slow
 for him. ‘So he and one Dr. .ch
-went to Beatrice, Neb, to exploit the
' &:ple there and teach them the mys-
teries of high finance. Dr. Brumbach
“was a homeopathic practitionor. Se-
‘iduced by the prospect of larger profits,

of $357,000

HIS BEATRICE SPECULATION

i _}thio Recalls First Inroads Upon First
<. National Bank Made by the Father
.o Help the Son's Venturs and For-
i .oﬂ_u-of Other S8on to Cover the
. Crime. PR AV

{

14 Jul 1905, Fri - Page 3

Bpecial to Times-Reépuhlican.
~ Grinnell, July 14—The announce-
%;;gment that Louis H. Spencer, a life in-
£ surance agent of Chicago, has filed &
¢ petition In bankruptcy placing ‘his lia-
bilitles at $357,6456 with' assets of $260
I.qd $86,980° of his llq.bllltlés secured
- #xcites little more than passing inter-
_est in Grinnell where the story of the

- mbove bankruptcy is not new. L. E.
 Bpencer has been a bankrupt for many
i, years. The appearance of Nathan and
| Maggie C. Blakely, of Beatrice, as
" ‘creditors for $25,736 and J. F. Wilson,
. of Grinnell, for $8,287 merely recalls

B
e

ation m which the Spencers first
. their friepds .In. Grinnell and

specul

. the father, C. H. Spencer, hai been
_ struck by a railroad train in Colorado
{ " and the other son, H. C., with his son

[ were drowned last: summer.

Evening Times-Republican (Marshalltown, lowa) -

| 'Bpencers, father, two mons and af;
! ' grandson, i{s known by everyone, The

5._‘,‘tﬁe story of the 'Beatrice town lot|

{ made the firat hole in the First Na- | &0
i tional bank which finally resulted in |
1 g the. whole institutiorn after |

" he deserted the healing art, and en-
, tered the fleld of the real estate spec-
B ,_,ghtor, : ) A !

' ears and years ago two enterprising
| fellows platted a city in Sheridan
{ township, this county. They “bought
, and paid for 640 acrem:at a cost of $800.
“'They then drew a sketch of the city,
" not as it really was, a stretch of unin-
| terrupted grass, rosin weed and golden
{_rod, but as it wag to be. A beautiful

.river ran thru the city on paper. On
\ythis river and close to ‘a splendjd dam,
. were two towering flour mills. The
“main street contained splendid busi-
mess blocks, and the smoke stacks of
factories loomed up in various places.
. This was lithographed and by means
“of these things Iots sold in New Eng-
\.—hnd like hot cakes, at $200 tb $600
‘apiéce. Today 'the river no longer
‘runs, the mills are silent, and the
‘smoke stacks have given way.to a &
~of waving corn. The good peop ==

others own the land.
i cer & Brumbach were famil-
“far with this story. They bought a
‘large farm south of Beatrice, Neb.,
and across the river. They spanned
the river withl a splendid bridge and
‘,::g_t a street car line across the river
‘and around the ‘Spencer & Brum-
?‘hehj-aﬂdmon." They bonded the
street car llne and sold the bonds:

\deeds, but

[ they platted their lande, laid out broad
venues, planted shade -trees, - and
ight $600 advertisements in Harper's,
W . But the lots .wpuldn't sell,
ipencer ‘ll‘).uﬂt a fine. house. So did
‘€8 were built and still the people were.

‘New England still have thelr ' _~_

Several 'other good hous- |

had to have money. They

T
| business career in/Grinnell where he ?ﬁh‘odamn by the mame of i Tajbott.
ky = rocket

To this fellow they conveyed the lots,
"‘three in a bunch, and he In turn gave
‘Spencer. & Brumbach mortgages for
‘the purchase price, about $100 a lot.
Bach lot was worth about $10. With
A,I_Itl\omphed papers, an application and
the certificate of their “examiner” they
the mortgages and when sales fell
“/oft, they got Charles H. Spencer, the
father, then cashier of the First Na-
tional bank, to add his guarantee to
i theirs. In this way something like
1$60,000 of these mortgages were sol
“fn Grinnell to the oldest and best
friends of the Spencer family, Charles
 H. Spencer all the time keeping a stift
¢ upper lip and representing to his clos-
% est friends that he was worth $100,000.
' Sales got dull, Spencer's victims be-
 gan to feel as if they had enough of
* his paper, but the mill kept grinding
" and calling for more.  Then Charles H.
. Spencer lent L. E. Spencer more mon-
i ey from the First National bank, an-
¢ ticipating the sale of more straw
7 mortgages that were never sold, and
' when his tragic death occurred in Col-
' orado the bank held about $20,000 of
L. B. Spencer's paper, endorsed by
! Charles H. Spencer. These notes were
\' mever filed against the father's estate.
" It never became fully known to the
- public. Henry C. Spencer, the son and
" brother and administrator, pretended
" and led the creditors to believe that
his father's bank stock, 150 shares,
" were pledged to the bank as collateral
_ to secure his father’s liability. With-
“gut inquiry the credicors accepted this
plausible story as true. It was all a
‘lie. H. C. Spencer simply appropriated
‘his tather's stock and substituted forg-
ed notes for those on which his fath-
liable.
elt"l'vl‘n':“l!mtﬂher's estate paid 16 2-3 cents
on the dollar, on claims filed and
proved. Old Dr. Cochran got all his
money, $1,500. by - bringing a suit
against the bank direct The drafts
had been so manipulated as to make

‘unwilling to buy residence’ lots two'
from the town. = ")

the bank llab_lgt

—11 mann tald in tha

TIE WaiIm azswere~s

The story has all been told in the
Times-Republican}“The True Story of
the First National Bank of Grinnell”
which appeared in 1804. .

L. E."Spencer left Beatrice and turn-
ed up in' Des Moines as an agent of
the New York Life. Later he drifted
to Chicggo and must have become con-
nected with the Northwestern, of Min-
neapolis, as they appear to bea $17.000
creditor. No one will mourn over this.
This Is the company that bought out
one of those gold bond companies at

d| Des Moines and then tried to recover

the assets, and was restrained by
Auditor Carroll. Later, the Minneapo-
Ms offices were removed by the gover-

nor of Minnesota for scoundrelly
practices. The gold bond companies
were purely philahthropic schemes,
by some Des Moines philanthropists,
for the purpose of taking care ol the
surplis earnings of school teachers,
servant girls and wash women. They
became unpopular and sold out.

J. F. Wilson, of Grinnell, id not a
creditor of Spencer at all. Old man
Snider, the private banker, who failed
s0 disastrously several years ago,
loaned Spencer, who used to be a part-
ner of his in what was called the Cit-
izens'.bank, $8,000. This note, ainong
others, was sold at auction for less
than a dozen dollars. Wilson bcught
tpe bunch for, fun.

Spencer reports  $86,000 secured
claims. The fact is there are no se-
cured claims, except as above set out,
mortgages on worthless securities and
C. H. Spencer's endorsement.

This will complete the chapter of
the Spencers in Grinnell. Beginning
with this real estate speculation in the
early 80's L. E. and hls father, C. H,,
and brother, H. C,, have impoverished
hundreds of their closest friends, have
wrecked the pioneer bank of the city,
left old people penniless in their dy-
Ing years and strewn disaster and ruin
about them.

—_
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- OF IOWA BANK WRECK

anatory of Myserious Death By
owning of Heir to Two -Generations |:

| GRINNELL, 1, Oct. 10,

and many A
apd depositors still unpald with , wrongfall:
itle prospect of thelr recovering. the’
amount of their clalms while rin
~ ridden politics saddles upon the wreck:
an indefinfte period a politiclan

F recelver, whose salary and

“of Profligacy and Deceit.

G 1 3
true story of the First National
Grinnell has nﬂ:?been writ-
is an astounding r;cora of

Y.
{vettle the Carmichael obligations prob-

no considerable value. . From time to
time as he wold lands he picked up
bank stock; and. at| the time of his
defith In 1893 owned 150 shares of the
par value of $15,000, |
He became agsoclatéd with C. G, Car-
michael fu the grain business. Car-
michael failed fn '68 or '69 and it w
known at the time that Spencer I
.. An examination of his ac-
oountg with the bank. showed that he
had using the bank's funds
money necessary to

ably came out of the bank, as Spencer,
at that glme, had no other known re-
pource, The anuurn!. examination

Still- further into the substance of
bankt, has now be‘wme an oft pub-

ked of othiers more than a th

cer was suspended for one year, -lna
jer,

oney? Since the 2ith day of July a
have asked them-

made- the | a certainty. Spens

Mr. La nee was Inktalied ws cashi
At the bnd of the probation m

i ni ends, ma
the deficlk, and again took his Pl
as the head of the bank. The ®arml-

~people =

Ives this question, and it has been

E ousand | than  $5,000, The llabllities ivers con-
times, The answer fs: He didn’t” take 1

a0y, It Is true that H. C. Spencer used

the bank’s funds to bulld the storage

he the bank’s funds to

A certain $1500 farm Joan, he

8 the bank’s funds to buy, of one of

original  holders, forty chares of

‘*“ a cost ol;b:zul'u.:ﬂl. “Enlt I’ﬂ

{i property n sight a t I8

& mortgage was made

away, . p
e, \im’iﬂ:i’l& 4 home there, and an

__About 1872 the Mowbray seandal oc-

chael loss could not have bLeen less

siderably. greater, but quite e salvags
:!“t realized out of real estate In course

45 'I‘nnu in the Family,
‘About this time soon after the rela-
tfons between the elder Spencer and his

wife became o0 strained that she
to go to Manttou, L‘ol..‘lndl re-

storm, and hot words were

Spencer' saw that the time was a]
1roaching when ‘his nation woul
no longer bé endu Then can
the tragedy of July !, and ended a

Pald Unearned Dividends,

In 1903 the leading bank of Grinne
was paylng a semi-annual dividend ¢
3 1-2 per cent. Mr, Spencer, not 1
be outdone by ‘a rival igstitution, tol
bis directors that he y 8§ 1-
also. " As a matter of fact, with suc

existed at that time, the 3 1-2 per cen
dividend had not: been earned.
stytement  showing earnings
alse, and from that date every
‘ submitted, down to fhe day ¢
his death was false. When the divi
dend was pald It Is likely the hole i
the bank was enlarged by tha
anmount, \
At the time taxes on stock were pal
by. the corporation.  Aside from sacl
taxes, ard Including only ordinary ex
penses, the running expenses were abou
#6,000. The net earnings could not huv
at all. Tl conditio|
009 to that the dividends rlw
oontinued to grow worse down to 18M
often as the other national \bani
wonld ncreas# its dividends,” Mr. ‘Spen
cer's statements of earn'ngs would shoy
a mnﬂy increase, all false. About July
1902, ‘the other bank pald a §
semi-annual dividend, dand the
tional promptly followed suft. The ex
afmination will show (hat fn July, 190
he deposits were In excess of the amoun
shown by the books, histead of less, The,
ware not less than $360,00. Of this $300,
000 were drawing interest at 4 per cent
fhere wore but §200,00 good securitie
left, and these at 7 per eent would onl)
yleld $2.000. more interest ‘than the bani
was paying. In-other werds. for tha
year the bank's net Income mbet hav
been only §2,000, and yet the dividend
and expenses. were 315,000 This alon

A
how Lile pooks were wampula

Ce | mystery . and will probably al

ro
main sa. The men now in charge ar
wholly Incompetent (o unravel the mys
tery, The history of the appofntntent o
the present recelver wouid throw  som
Interesting side lights on the system o
graft thag Lincoln Steffens writes abou
in McClure's. It would reflect no credi
on certain officluls und some Iowa poll
ticians would appear in a light not com

plimentary, and their admiring -constl

tuents would have to revise their opin
fons.  Depositors are ndw paying thre
men very high salaries for dof wha
one. !ﬂhury business man

The flou property cost

very unfavorable public com-

t. Mowbray, the husband, taking
nt; of his knowledge of the sit-
e debtor

about nervous
Unfortufiately when a nation:

into liguldation, the recelver is no

ed on the und of fithess, of competen
2 amillarity with b

question s, how o certaly
clans pay their most pressing polit}
vance thelr own persona

fortunes,

Beatrice Boom a Material Factor.
The question now arlses after readimg

this story why some one did not know ol
at least suspect whal

answer s that while the elder Spencel

lived.those who had Interests in the ban)
d | had

Wi ® but to all sugges
tlons, they turned . deaf ear. When h
met hisdeath in 1§93 the audacious man

ner fn which H. C. Spencer juggled wit

, | the ‘:’luln'- assets ought to have sug

but ~the very boldnes:

ges inq A
of his methods silenced inquiry. Ther

| | were men, quite a number of them, wh(
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GRINNELL BANK LOSS
A QUARTER MILLION

Grinnoll, April a.—, W, Spnulding,
administrator of the ostato of Henry
C. Bpencer, who wrocked tho Flrst
Natlonal Nnank of Grinnell, fled
his final report at Montezuma yoslor.
duy. The tragle death of Spencor
and his son Clarko H. Sponcer, who
were drowned ln Arbor Lako in the
summer of 1504, followed by the dls-
covery that Mr, Spencer, who Dhad
boen for years the trusted ensblor
of the First National bank of Grin-
nell, was dooply Indebted to tho bani
and the Immediate eloslng of the
bank and nppointment of a recelver
will he well romembered shroughout
the state. Tho claim of the rocelver
of tho baunk agninst the Spencer es-
fato waa approximately 2268000 and
tho final voport of thae nsdminlistrator
shows Lhat tho oatate pald $23,000 of
thin clalm; leaving an unsatisfied
shortage of nbout $2456,000. Tho divi-
dond of 8.63 por cent reported by the

| ndministrator as paid all of Spencor's

craditors, exhansted tho funds avalla-
blo, Geo, Swords, recolver of the
bank, has already pald G5 per cent
of the clalme sgalnst the bank and
probably when the affalrs of the bhank

‘are wound wup 78 por cent of ita

creditors’ claims will be watisfied,

Duck Hunter s Woaunded.
Btorm cnbs Anril el W fiilkaes

Wl P e e ek M s — - —— —— - - - -




334 THE UNDERWRITER.

lowa College of Law at Des Moines, lowa. Early in life young Spencer dis-
played a decided taste for music and art, and while a boy devoted much attention to
drawing. He was also a good scribe and liked bookkeeping, and had much mechanical
ability, especially in the line of wood work or cabinet work.,  Of a genial, sunny dispo-
sition, he easily made friends and, what was better, kept them. A lover of books and
a great student, he has accumulated a large and select library.

As he was reared in the atmosphere of a bank it was but natural, perhaps, that he
should take to the business,  His commercial course and a subsequent law course was the
foundation for this.  After practicing law for four vears at Grinnell, he merged his legal
business into a private bank and loan office.  In 1880 he organized and established the
Citizen's Bank of Grinnell, and acted as s Cashier for cight vears,  While thus en-
agaged he found that he had a decided taste and aptitude for life insurance work, and
as he was pleasant and agreeable, with great persuasive powers, this branch of his
business prospered,

He was first with the Mutual Life of New York, then the Mutual Benefit of New
Jersey, but in September, 1893, he became connected with the United States Life In-
surance Company as its Manager for Nebraska and lowa, a position he holds at the
present time.  Previous to this, in 1888, be sold out in Grinnell and moved to Beatrice,
Nebraska, There he took a deep interest in all its affairs, developed the city and be-
came one of its most influential citizens,

In 1886 he was City Clerk and City Attorney of Grinnell, Towa, and from 1890
to 1895 was Sapervisor of Gage County, Nebraska,  Since 1850 he has been a member
of Herman Lodge, A. F. and A. M., and Pulestine Chapter, R. A, M. He is Past
Eminent Commander of St Andrew Commandery, K. T., of Grinnell, and at present a
member of Mt. Heman Commandery of Beatrice, Nebraska,  In politics he 1s a Repub-
lican and an ardent advocate of protection and sound money.

On the 1oth of June, 1884, Mr. Spencer married Miss Mary Briggs, of Grinnell,
lowa, daughter of Milton and Sylvia M. Briggs. She was born in Wyoming, Jones
County, lowa, June 1o, 1862, and is a lady of intelligence and culture.  She was edu-
cated in the public schools of Newton and Des Maines, Towa, and in Towa Agricultural
College and Rockford Seminary, Rockford, Illinois.  Three bright children have blessed
this union, Raymond, Mabel and IHelene.



GRINNELL HAS A
BANK SENSATION

Shortage in Institution is Found After
Drowning of Father

and Son.

Grinnell, Towa, July 27.—The First
National bank of Grinnell, whose lead
ing director, H. Spencer, and Cash
ier W, €. Spencer, father and son,
were mysterionsly drowned here last
week, has been closed pending an in
| vegtigation. It is known there is a
shortage, but its amount will not be
known until the examiner reports, The
stockholders of the bank, however,
will be abundantly able to take care
of all deposits. The drowning of the
Spencers, who were good swimmers, is
a mystery which is still unexplained.

The Rock Island Argus and Daily
Union

(Rock Island, Illinois)
27 Jul 1904, Wed - Page 1

The Minneapolis Journal

(Minneapolis, Minnesota)
28 Jul 1904, Thu - Page 2

SHORTAGE MAY
REACH $100,000

Spencers at Grinnell Supposed

to Have Plotted to Preserve
‘Their Good Name.

Special to The Journal,
Grinnell, Iowa, July 28.—A short-

, | age xeported to be in excess of $100,-

000 is alleged to exist in the affairs
of the First National bank of this city,
whose cashier, H. C. Spencer, and his
son, W. C. Spencer, the bookkeeper,
drowned in each others’ arms in a
lake near here ten. days ago.

The doors of the bank are closed
and the institution is in the hands of
a national bank examiner.

If the alleged shortage = exists, it
seems to have been made by the son
to protect the father. Charles H.
Spencer was the cashier of the bank
ten years ago. One day he was killed,
presumably accidentally. Following
his-death a shortage of $20,000 is al-
leged to have been discovered.

Now it develops that the alleged
shortage may have been made good
by securities that are worthless, and
that these: have been® carried for

Tten“years by H. C. Spei cer. the cash-

fer. Whether the grandson’s name,
who died with his father, will be men-
tioned in the same connection, is
problematical.

Following the tragic drowning' of
the father and son. no coroner's in-
quest was held.” The deaths were
firmly believed to be accidental. The
elder Spencer’s wife wa$ ' the* ‘only
witness to the tragedy. ‘Her version
was accepted.

The possibility of a shortage in the
bank’s accounts was not conaidered
until after one. nIight’s 7Work:: the
president found facts< which '~ war-
ranted him in closing the doors of the
place and calling the nat.lonal . ex-
aminer. :

SHORTAGE MAY BE smtm

Reoelver Shaw at Work" on tbe Books
of the Bank.
Special to The Journal, . <

Des Moines, July 28. ~—E ‘B. Shaw,
national bank examiner, who has been
appointed receiver of the First Na-
tional bank of Grinnell, owing to the
reported shortage discovered after the
tragic death of Cashier H. C. Spencer
and his son, C. H. Spencer, has com-~
puted the liabilities and' is ‘determin-
ing the assets. He fails to confirm
the prevalent belief of a $100,000 de-
falcation, but deelines _to make any
statement.

Those who saw the drowning of the
cashier and his son, who was the
head bookkeeper of the bank, em-
phatically deny that it was suiclide and
absolutely establish the correctness of
the aceldent theory.

The impression is gaining that after
all no serious shortage exists and that
the irregularities, if any, are slight.

"~

Type to enter textThe home at 1110 Main Street (6th and Main)
was built in 1892 for Henry C. Spencer

siect/arinnel-:3967

House at 1206 Broad Street, built in 1884 for Louis E. Spencer, a
banker, attorney and realtor, to replace the earlier structure that
fell into its own cellar during the cyclone of 1882. https://
digital.grinnell.edu/islandora/object/grinnell:kleinschmidt



FORMER GRINNELL

TRAGEDY RECALLED

GRINNELL, Ia, July 28.—A short-
age reported to be In excess of $100,000
|18 alleged to exist in the affairs of the
! First National bank of Grinnell. whose
| cashier, H. C. Spencer, and his son,
| W. C. Spencer, the bookkeeper, were
| drowned in each other's arms in a lake
| near Grinnell ten days ago. Further
detalls have just come to light.

The doors of the bank are closed and
the finstitution is in the hands of a
| national ®bank examiner.

Former Tragedy is Recalled

If the alleged shortage exists, it would
| seem that It has been made by a gon,
to protect his father. Charles H.
Spencer was the cashler of the bank
ten years ago. Ome day he was killed,
presumably accidentally. Following his
death a shortage of $20.000 (s alleged
to have been discovered. In some man-
| ner the matter was straightened out
and the depositors lost nothing.

Now it develops that the alleged
shortage may have been made good by
| securities that are worthless, and that
‘lhon have been carried for ten years

The Daily Times
(Davenport, Iowa)
28 Jul 1904, Thu - Page 1

by H. C. Spencer, the cashier, whose
death occurred ten days ago. Whether
the grandson's name, who died with
his father, will be mentioned In the
same connection Is problematical.
Deaths Not Investigated
Following the tragic drowning of the
father and son a week ago, no coroner's
inquest was held. Their deaths were
firmly belleved to be accidental. The
son was swimming in the lake and had
gone beyond his depth, It seemed, and

the father went to his assistance. Be-
fore the two arm in arm could reach
the shore they sank. The elder Spen-
cer's wife was the only witness to the
tragedy. Her version was accepted
The possibility of a shortage in the
bank's accounts was not considered
elther until after the president of the
ingtitution made a statement. He com.
menced an examination of the bank's
books on the night following the trag-

edy. After one night's work he found
factg which warranted him in closing
the doors of the place and calling the
nationa] bank examiner.

Evening Times-Republican

(Marshalltown, Iowa)

06 Aug 1904, Sat - Page 1

Grinnell Bank Failure Grows
Much Worse as Facts
Develop

SUICIDE IS NOW BELIEVED

Tremendous and Even
Heartless Thievery of Petty Amounts
Appear—Stockholders Assessed 100
Per Cent—Depositors May Suffer—
Have Three Months to File Claims.

Forgeries

Special to Timos-Republicas.

Grinnell, Aug. 6.—As time passes,
and the facts come to light the failure
of the First National Bank grows worse
instead of better. Stockholders today
received notices from the receiver to
the effect that they would be assessed
to the full amount of their stock. This
means that the depositors must lose
something for it is estimated that only
one-half the stockholders are able to
pay. Just what the shortage will be will
not be known for three months as no-
tice has been published by Comptroller
of the currency Ridgely that claims
can be filed within that time.

Henry Spencer and his wife owned
one-third of the bank stock. His stock
cannot be depended upon for an assess-
ment for the reason that his estate will
2ll be taken before the assessment is
used. About one-fourth of the other
stockholders had their all invested in
the bank stock and when this is gone

they will not be able to pay an assess-

ment besides.
Aa innidanta Aaama tn licht tha Aio

! As incidents come to light the di-
|abolical work of the cashier becomes
imore and more apalling. It was .earn-
ed today that when C. L. Gaddis of
|Hickory township, a very poor and
(aged farmer, died some two months
|ago, he prepared for his end by locking
jup in his safety deposit box at the
Spencer bank a certificate of deposit
for $700, and entrusted the Key to Mr.
{Spencer with instructions to dellver
/the contents to the widow. ~When, the
old lady called after the deuth she de-
posited $500, the proceeds of thelr farm

sale and asked for the certificate of
deposit. Spencer denied all knowledge

of the same and investigation shows
that the certificates are marked pald.
The old lady never got a cent of it and
her $500 is tied up In the deposits.

So hot had become the volcano over
which the Spencers were sitting that
there is no longer any doubt in the
minds of Grinnell people that both
father and son committed sulcide. It
now transpires that in Spen-
cer's private desk was found a
list of the forged paper amounting to
$204,000. Henry Spencer had been in
the habit of personally keeping the note
register, the certificate register and the
discount reglster. which constitute
about all the books of the bank. By
keeping all hands off from these rec-
ords he was compelled to work till mid-
night often and did about all of the
bank work himself, but was able to
perform almost any kind of a trick with
the record.s

The Grinnell Herald yesterday pub-
lished a story to the effect that:

The bank would not be re-opened.

That there will be a material loss
to depositors.

That the report of the receiver is
likely to show that the deposits were
even greater than reported, and that
the false entries were made to cause
them to show less rather than greater
as at first supposed.

That new evidences of forgery con-
stantly appear.

The Times-Republican correspondent
reported more than a week ago that
there were evidences of forgery, and
that the bank would never re-open;
but for this the newspaper was cen-
sured for disturbing the Bradstreets
rating of all Grinnell citizens In gener-
al. However, it is not yet certain that
there will be a loss to depositors al-
tho this is possible, and the facts will
not be known for three months or un-
til all claims are flled in the legal way.
It is not true that the recelver’s report
will show any new developments in re-
gard to the deposits for the men in
charge of the Investigation have not
taken up the deposit accounts except
to verify the official statement of $321,-
000 deposits with the books which was
found to be correct. What false en-

tries will develop will not bea known |

antil all depositors file thelr claims.

The Herald's mistake Is excusable as|
Wl such newspaper errors should be |

hut more care should be exercised or
Bradstreets ratings in Grinnell will be
Jemoralized by so-called “yellow jour-
nalisn.”

—_——
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The True

Speciul to Thnes-Republican,

Grinnell, Oct. &.—The true story of
the First Natlonal bank, of Grinnell,
bas never been written. It Is an as-
tounding record of credulity on the ope
hand and duplicity on the other, How
the Spencers managed to decelve their
friends and confound their enemies for
& long perlod of years, 1s really strang-
er than fiction. More than $200,000 of
forged paper, nn assessment of 100
per cent on the stockholders, and muny
of them rulned, and depositors still
unpald with little prospect of their re-
covering the full amount of thelr claims
while ring ridden politics saddles up-
on ths wreck for an indefinite period a
politiclnn for receiver, whose salary und
expenses cat still farther into the sub-
stance of the bank, has now become
&n oft published story.

But what  did Spencer do
with the money? Since the 27th
day of July a great many people have
asked themselves this question, and It
haa been asked of others more than
a thousand tmes, The answer |
he didu't take sny. Itls true that H. C.
Spencer used the bank's funds to bulld
the storage building, he used the bank's
funds to make a certain $1.600 farm
loan, he used the bank's funds to buy,
of one of the original holders, forty
shnares of stock at n cost of anbout $5,-
000. But all of ths property §s in sight
and it is all avallable. The mortgage
was made payable to himself, for the
purpose, evidently, of having the rec-
ords show that he was in a financial
condition to enable him to lend money
at G per cent. The Raymond stock was
purchased because It was offerel
Spencer did not dare to depreclate It,
and he did not dare let it full into the
hands of sdomeone who might be un-
willing to always take his word for the
bank's condition. What & meant Is,
that Spencer did not squander the
bank's funds In riotous living, mnor In
speculation. His salary, the income
from the Hatch catate, and the annual
dividens on the bank stock owned by
his father, which he deliberately appro-
priated, concealing the fact from his
father’'s creditors, were ample, and
more than ample to meet all expendi-
tures. Possibly as an offset to some
of the outlays above referred (o the
rmk g0} tha beneft of some surplus

Inco

me.
To get at the beginning of this defal-
oation, one must go back thirty-flve

Strange Story of Grinnell

yoars, and if over it were true that
truth is stranger than  fiction, It
is true in the story that follows:
Charles H. & wer, the grandtather
came to Grinnell in 1 He got in-
terested fu the little Industries of the
village in company with the late Dr,
Holyok Dr. Holyoke wie a physiclan
and he secured o large und lucrative
practi Spencer opened o real estiate
i but with “city™ lots worth $10
, and with lund that could be had
for the asking, plckings were not large.
Later Holyoke & Co. started and oper-
ated a small drug store, and about
1564 they opened u amall privite bank.
This was abandoned when tho First
National was estublished In 1866, and
Spencer became the cashior. Hia real
estate holdings at that time were sev-
eral pleces of land, nnd In company
with Dr. Holyoke, he owned a halt In-
terest in quite & number of the cheapet
village lots. His entire holdings had no
conslderable value. From time to time
as he sold lands, he picked up bank
stock, and at the time of his death in
1893, owned 130 shares of the value
of $15,000,
Ile became associated with C.
Carmichael in the grain business, Ca
michael fajled In '68 or 63 and It
wns known at the time that Spencer
lost heavily. An examination of his
accounts with the bank showed that
ho had been using the bank’s funds
wrongfully, The money necessary (o
settle the Carmichael obligations prob-
ably came out of the bank, as Spencer,
at that time, had no other known re-

advantage of hiy knowledge of the sit-
uation, hiad munnged to become debtor
to Spencer's Lank In uw large amount,
and it was not secured, This culmivat-
od in Spencer relioving Mowbruy of
his financlal obligation, and asslating
Bim and his family o reach Californlis
and Spencer becune the owner of the
brick bullding on Uroad strect, which
was destroyed by fire |n 1889, The af-
fair cost Mr. Spencer nbout $8,000,
which, quite probally, came from the
bank.

Sometime in the eighties Spencer’s
son-in-law, Dudley, went into the
grain business with N. M. Cass, The
firm was known as Cass & Dudley,
and Spencer was Dudley's backer, This
flrm got on to the board of trade with
ihe usual result, Spencer undertook to
carry tho deal thru for them, but
round the load too great, and the firm
went to the wall. This cost Mr, Spen-
cer, necording to his own admlissiony
at the time, $15,000, Those who knew
Mr. Spencer at the timo know that he
could not have ralsed $15,000 unless he
vorrowed It, or used the bank's funds.

Following this came the Denver In~
fatuation. This lasted four or five
years, and must have cost a great dear
of money. Partles in Denver say that
it cost $10,000 simply to end the mat-
ter.

Then came the Beatrice, Neb., real
estate speculation begun by Dr. Brum~
back and I. E. Spencer, son of the
eldar Spencer and brother of the dead
cashier, and finally Involving the elder
Spencer. These men plotted a corn
flold about 150 acres about

source. The
made the suspicion a certainly. Spen-
cer wan suspended for one year, and
Mr. Lawrence was Installed as
cashier. At the end of the probation
Spencer, by borrowing from his friends,
made good the deficlt, and again took
his place us the head of the bunk. The
Carmichael loss could not have been
Jess thun $5,000. The liabilitles were
conslderably greater but quite n sulvage
was renlized out of real estate in course
of time.

About this time or soon after, the
relations between the clder Spencer
and his wife became so strained that
she agreed to go to Manitou, Col. and
remain away provided the husband
would provide her a home there, and
an income. The Manitou property cost
$5,000, and {s thought to hive come out
of the bank's funds=.

About 1872 the Mowbray scandal oc-
casfoned very unfavorable publle com-
ment. Mowbray, the husband, taking

two miles from the elty, with a river
flowlng between.  Connected it witn
the clty by a street rallway, lald ofe
avenues and planted trees. They adopt=
ed Letson Ballict's methods of adver-
tising and bought whole pages In Har-
por's Weekly at $500 4 page.  But
Reatrice wouldn't grow, and the fah-
ure was most disastrons. Spencer had
endorsed his =on's notes freely, and
these notes secured by mortgages on
Jots s0ld freely on the strength of the
elder Spencer’s endorsement.

Just how much this Beatrlea deal
cost the First Natlonal Dbank may
nover be known. H. C. Spencer knew
what his father was doing but he said
nothing. It is certain. howevar, that
he protested with both his father ana
brother, H, C. Spencer knew the
amount, but he is dead. The bank of-
clals only knew what he chose to dis-
close. He resented Inquiry always and

met any such effort on the part of the

offielals with an injured alr, threaten-
i Lo reslgn. ‘The amount at the time
was publicly talked $20,000,

In addition to this, when tho elder

Spencer was killad at Denver fn 1893 1L |

', Spencer represented Lo his fathers
creditors anid 1o thelr attorney thathis
futher died owing the hank $16,000 and
his stock was hold by the bank
as collateral. The statement that hn
awed the bank at the ti in addition
o the L, K. Spencer shortage of $20.-
nno, not umounting to $15,000 ean not
be positively verifled, but the stute
ment that the bank claimed and heit
the 160 shares of stock was ahsolut-
ely untrue. It was not held by ths

vank ns  collateral, hut stmply
gelzed by 11 O, and appro=
priated and or the eredi=
tors as an u b

It I thus probable and reasonably

cortain that in 1803, ¢, H. Spencer was
behind with the bank $70,000 or §50.~
000 and the capltal was impalred to
that extent. Tt was then that H. O.
Spencer  entered upon nis  amazing
conrse of dupliclty and deception. The
books were altored to show o much
smaller deficit than really existed, The
directors were clamorous that H. C.
make good hia
even suggesated
il he the price of his re=-
maining in the bank. At last, driven to
some course, and either too proud, or
lacking the moral courage to tell
the truth, he padded the hank's nssets
by substituting forged notes, These
he would distribute thru the note pocs
kets the night before each semi-ans
nual meeting, and ngain abstract them
and lock them up the next night. He was
often seen emerging from the bank af-
ter 12 o'clock midnight.
As this deficit  grew the hurden
grew. Gradunrily nearly all the work

lhwke-l friends to plead hin cause.
| When H. €. Spencer's son Clark wag
| PUL on the board by i of proxios,
and A very capable man removed he-
ciuEe e wis of  an inguiving mind,
[ there wern rumblings of dissatistac-
(tion. 17p to tins time the demination
of the Spencers had been  complete,

When the advocat the deposed di-

tector were again defented In Janui
1904, the yumblings hecame omintous;

the win admost @ storm, and hot
words  w 1" Mr, Spencr saw
thiat the time was approaching when

his domination woulld no longer he en-
dured, Then came the tragedy of July
20th amd ended all

In 1893 the leading bank of Grinnell
wis paying a seml-annund dividend of
3% per cent. Mr. Spencer, not to be
outdone by a rival Institution, told his
directors that he could pay % also.
As o matter of fact, with such an im-
palrment of capital n% must have ex-

are wholly Incompetent to unravel the
mystery. The history of the appoint-
ment of tho present recelver would
throw some ihteresting side lghts on
the eystem of graft that Lincoln Stef-
fons writes about (n  McClure's. It
would reflect no credit on certain

000. Hoth banks loaned in the im-
medlate vicinity of Griunell to the
sumo class of borrowers and ut the
same rates. The only dlfference then
in thelr earnings should have been six
months interests, at 7 per cent on
$63,000, or $2,200. As a matler of fact

t

officials and some Jlowa
would appear in n  Jlight not compli-
moninry, and thelr admiring consti-
tuenss would have to revise their opin-
lons. Depositors are now paying three
men very high silirles for dolng what
one ordinary business man could do
without bringing about nervous pros-
tration, Unfortunately when a na-
tlonal bank goes into liquidation, the
recelver 34 not selected on the ground
of fitness, of compotgney or of fa-
millarity with the business. The only
nuestion 18, how can certain polltlc-
lans pay thelr most presalng political
dubts, nnd advance their own personal
polltical fortunes.

he of one bank ap
be about $11,500 and of the other about
$7,000, « Adifterence of $4,600. g
the stutement bad been true it would
have been unexplainable. And yet it Is
safe to say that not over a half dozen
men noticed thesn contradictions and
commented on them.

The true story of the Grinnell bank's |

failure goes back for nearly forty years
in the bank's history and begins with
the elder Spencer's adversity. By the
time ho dled in '93 the bank's eapital
must huve been impaired to the extent
of §70,000 to $50,000. Had . C, Spen-
cer then called his bank directors to-
gether and shown them the facts, an
of less than 100 per cent

bank was enlurged by that amount,
At that thme taxes on stock were pald
by the corporation, Aslde from such
taxes, and including only ordinary ex-
penges, the running expenses were
ahout $5,000. The net earnings could
not have exceeded §6,000, s0 that the
dividends paid were not earned at all,
This condition continued Lo BTOW worse
down to 1904, Ax often as the other
national hank would Incrense its divi-
dends, Mr, Spencer’s statements of
earnings would show a steady increase,
all false. Alout July 1903, the other

fsted ut that time, the B3 per cent A certaln pr may
dividend  had  not been earne The | ometime be callod on to explain why
statement showing earnings false. | ya endorsed the application of a man
and from that dite every 1 and to
submitted, down to the doy of his g 000t him, while all the tme he
death was falge, When the dividend | o yrging the seloction of some one have been rulned.
was paid 1t 18 Hkely the hole in the |0 Voting for Cummins may be a

helnous offense, but the people of
Poweshlek county and the creditors of
the Iirst Natfonal bank of Grinnell
have yet to learn that it disqualifies a
man from performing the duties of re-
celver.

The question now arises after read-
{ng this story why some one did not
know or ut lmast suspect what was
going. on The answer is that while
the elder Spencer lived those who had
interests In the bank had ample warn-
ing, but to all suggestions they turned
a doaf ear. When he met his death In

bank paid a 5 per cent I

dividend, nand the First National

was shifted on 1o his own d

ns it would not do to let the book-
keeper who preceded his son Clark, nor
the teller who preceded young Staat
know the teue condition of the hills re~
celvable and certificate of desposit
accounts.

‘The directors of the bank, nearly all
of them old men, beyond the peried of
activity In  businegs matters, trusted
him implicity.  They had known hls
father and had trosted him, The ugly
rumers which got into circulation
from time to time, connecting the elder
Spencer with women and illicit use of
his credit, were either condoned or
forgotten. ¥e was a man who, not-

his I never

suit, The

tion will show that In July 1504, the de-
posits were In excess of the amount
shown by the books, Instead of less
They were 1ot less than $350,000. O
this, $300,000 were drawing Interest at
4 per cent. There were but  $200,000
good securitles left, and these at 7 per
cent would only yleld $2,000 more In-
terest than the bank was paying. In
other words, for that year the bank's
net income must have been only $2.000,
and yet the dividends and expenses
were $15,000. This alone would en-
large the hole by $13,000.

How the books were manipulated is
a mystery and will probably always
remain go. The men now In charge

1894 the manner in which
1. C. Spencer juggled with the es-

{ate's nseots ought to have puggested |

fnquiries, but the very boldness of his
methods silenced Inquiry. There were
men, quite a number of them, who
knew something was wrong, but they
dlaw't know what it was. As they
could only surmise, they kept still
From time to time the bank’s state-
ments were examined with misgivings.

Tha trouble  was  belleved to
be due to the presence of
a largn lot of bad securities, an in-

heritance of the Beatrice fallure, but
forgery was nover suspected.

For le, the last i 1
statement of July, 1904, The Merchants’
Natlonal showed a line of discounts
of $470,000; the First National of $407,-

could have repalred the damage, the
bank would have been saved and its
stock today could have been worth &0
per cent above par. No one would
But he chose to
run before the wind even when he
could see the rocks ahead. He con-
tinued to pay out of the bank's de-
posits money to the which

s Bank Failure---Where the Money Went

8 of
that were never sarned until the maze
bacame too bewlldering for even his
machinations, and the closing waters
of Arbor Lake over his head seemod
sweet repose after the strain of the life
ho had led. He dald not contemplats

0 | sulclde when he drove to the lake, it

would seem, for ha asked friends to go
with him. How his son Clark got Into
the water no one knows. The father
was seen to make for the shore then
g0 back, They say the Incidents of
n lifetime will flash thru a man's
braln when facing death and H. C,
Spencer had lots to think about. Any=
way the end came, the 1Id was lifted
from a scething cauldron of bank afe
fairs and once again truth was found
infinitely stranger than fiction.

—_—
Chamberlain’s Cough Remedy.

N o one who Is acquainted with its
good qualitles can be surprised at the
great of Ch s
Cough Remedy. It not only cures colds
and grip effectually and permanently,
but prevents theso diseases from
sulting in pneumonia. It {s also a cer~
tain cure for croup. Whooping cough
is not dangerous when this remedy is
given. It contains no oplum or other
harmful substance and may be given

the bank had not earned. X¥is person-
ality did not attract depositors and he
was compelled to pay 4 and even 5
per cent for deposits In order to attract
money to his vaults. The thrifty from
far and wide came with thelr atockings
until in 1502-4, conslidering the Impair-
ed capital which by that time must
have grown from $70,000 or $80,000, in
1893 to twice that amount, the bank's
running expenses wera actually sev-
eral thousand dollars more than {ts
Income. From $80,000 the shortage
grew. Stockholders got some of it In
dividends that were not enrned. De-
positors got some of it in high rates of
Interest pald on deposits. Capital i2 not
impaired in 1893 could have earnad
by 1004 $61,000 more than It dId earn
when Impaired by $80,000 at that time.

H. C. Spencer did not taks any of
the money. He lived the life of the
damned that he might postpone the
dsy when the world should know what
another Spencer had done. Cold and
deaf to the rights of his father’s cred-
itors, or to the suffering the Inevitable
disaster would bring to aged and In-
nocent paople he worked on in the
small hours of the night to juggle the
books, forge Innumerable notes and

as
Tt I8 also pleasant to take.
of these facts are taken into consid-
eration It is not surprising that people
in forelgn lands, as well as at home ed=
teem this remedy very highly and very
few are willing to take any other after

drugkists.

Can You Eat?
J. B. Taylor, o prominent
of Chriesman, Texas, says:
not eat because of a weak

lost all strength and ran down In

eat and cures. ol
less of healthy” 1l solld
and m‘tenh. That's :&c Holll
Rocky Mountain Tea does. Best bady
medicine on earth. 35 cents, tea or
tablets. McBrids & Will Drug

—

A\

1

t
Cure digests what you
14 by all drugsists.

e
It brings to the little ones that price-

§

|
|

|

%

having once used it. For sale by all =




DIVIDEND OF GRINNELL BANK

Creditors of Defunct First National
Institution To Receive About
$33.,000.

GRINNELL, In. Sept. 16 -Payment wags
begun today of a dividend of 10 per cent
to the oreditors of the First National
bank of Grinnell, About $5.000 ks In the
hands of the recelver for distribution
This mokes the total received by the
bank's creditors % per cent of their
claims The Grinnell First Natiopal, 1t
will be remembersd, was the bank
wrocked by thefts amounting to about
0N covering years, hy Henry C
Spencer, cashler, who, with his son,
Clark Spencer, assistant cashier, was
dronwned In -Arbor luke near here (o the
summer of WM. George W, Swords, re-
oriver of therbmnk s pow Attending to
the uffalrs of a defunct bank at Minot,
N. D.. and the winding up of the settle.
ment at Grinnell which will probably take
but a short time now, e in the hands of
Mr. Swords' assistant, K W, Butler. Any
further dividend paid will be small, prob-
ably not more than 2 ar 3 per ocent

Photographs of the Spencer Block looking east to the Bank Block and the Eagle Block. The
Spencer Block was built by H. C. Spencer in 1884. The buildings shown are from the NW
corner of 4th. The Eagle Block built in 1879 by W.A. Probst and E. Holyoke. Visible are the
Manly Building, built by J.C. Manly in 18927 and later occupied by Village Decorating (813
4th). East across the alley from the Manly Building was the Citizens Bank, built in 1881. L.E.
Spencer was the bank's vice president. East of the Citizens Bank is the Beyer Block built in
1891-1892. East of the Beyer Block is the First National Bank Block, built in 1868 by J.B.
Grinnell. Across Broad Street east from the National Bank is the spire of Congregational
Church, completed in 1898. The Bank Block is also called the Grinnell Block.

https://digital.grinnell.edu/islandora/object/grinnell: kleinschmidt



TO PAY SECOND DIVIDEND

Creditors of Wrecked First Natlonlll
|
|

Bank of Grinnell Will Receive Ag-
gregate of $60,000.

GRINNELL, la., Feb. 23 —(8pecial)-
| The checks for the payment of the aec-
ond dividend of twenty per cent to the;
dopnsliors of the broken First .\'nllnu.alt‘
bank were recelved by Receiver G. W.
Swords from the comptroller of the treas-
| ury last nigitt and represent a sum of"
ahout $50,000. This will be paid to the de- |
positors hetween banking hours oan Wed- ‘
nesday of this week and between the |
hours of gev2en and eight on Wednesday
and Thursday, at the savings bank wnere
the office of the receiver mow is. ‘The
freeing of tuis amount of money in 8o |

small as place as Grinnell Is expected to
lave a somewhat stimulating efiect on |
Lusipess which has, however,, heen little |
effected apparently by the fallure of lhei

|

bank.

In the six months of the receivership 6
per cent has been paild out on the tmui.
claims which amount to $34,206, [t 18 |
known that the treasury department I.s'i
well pleased with the way the business
of closing up the bank hLas been conduct-
ed. It is now believed that the depositors |
will fare mere fortunately than was at|
first supposed and that Anna Eva Fay's
prediction made in Des Moines that “the
depositors of the First National bLank at |
Grinnell will* receive more than any one |
imagines,” will came true, |

The Des Moines Register

(Des Moines, Iowa)
01 Mar 1905, Wed - Page 3

ANOTHER DIVDEND

| Receiver Swords of the First Nation-

al Bank at Grinnell Authorized to
Pay Depopi_tqru Another Dividend of
10 Per CQnt.'

Grinnell, May 10 -'Dhe settlement of
thg affalrs ‘of the broken’ First Nation-
'ﬂ ‘bank is progresslng sathhctorll,\,
under Receiver G. W. Swords. Word
was received Monday from the comp-
troller of the currency authorizing the
pas;ment of another dividend sometime
between the first and the middle of
June. It is understood that the divi-
dend will be one of 10 per cent, which
will make a total of 55 per
cent paid to the depositors so far. 'J.‘hls_
last dividend will put about $35,000 in
circulation here as the total nmount of
deposits was in the neighborhood of
$350,000.

. It is the policy of the recelvér to
pay off the depositors as fast as he can
obtain the money instead of holding it
for the payment of larger dividends at
rarer intervals. It is generally believ-
ed that other dividends will follow and
that the depositors will receive at
least 75 per cent of their money back.
Bank property and the property of tie
Spencer estaté is being rapidly sold
off and in most cases at higher prices
than the appraised valuation.

A satisfactory settlement to all par-
ties concerned was made with Mrs
Spencer recently. Shortly after the
settlement she purchased wha't is.
known as the old Hatch row of tene-:
ment houses in the west part of the
city, which was built by her father,
G. M. C. Hatch, about twenty years
ago, and which were turned over by
Mrs. Spencer as part of the assets of
the bank after the fanure

SWORDS ASKS‘ FOR REVIEW.

Recelvor for Faulod Bank Wants Hu
Transactions O. Kd.

Speclal to Times-hepublican. : 1
Iowa City, May 10. — George W.
Swords, the Iowa City politician ‘whose
appointment as receiver of the Nat-‘
fonal bank of Grinnell, which failed a
vear ago, caused so much criticism of
‘Secretary Shaw at the time, has ap-
plied to the federal courts for a 1e-
view and verification of his acts while
receiver and a discharge of the same.
During the time that Swords had the |
bank in his charge he handled over
three hundred thousand dollars in cash
and succeeded in declaving a divilend
of 556 per cent, which was consiiarably
more than it was expacted would be
recovered at the time, P,

Evening Times-
Republican
(Marshalltown, Iowa)
10 May 1905, Wed

* Page 2

Evening Times-
Republican
(Marshalltown, Iowa)
10 May 1905, Wed
*Page 2




TG R
- 13N EVIDENG

'_’;Grinnell Banker Had Forge

$204,000 in
Notes.

HAD RUINED POOR WIDO

Known That the Bank Will Not B
Reopened—Report Will Show Man
Ruined and That Defalcations Ar
More Extensive Than Presumed.

Grinnell, August 8.—Developments
in the mystery surrounding the per-
emptory closing of the First National
bank of Grinnell have taken a turn
which shows almost conclusively that
Cashier H. C. Spencer wa& a defaulter
in & sum a great deal larger than will
permit the reopening of the institu-
tion and which will result in a com-
plete loss to possibly half of the stock-
bolders of their entire fortunes. An
examination of the private accounts
of Cashier Spencer has resulted in
finding forged paper to the amount of
$204,000,

Although not known definitely, it is
believed that the depositors must lose
something, as the property of a num-
ber of the stockholders will not
amount to double their holdings of
stock. The stockholders have been
notified that they will be assessed for
the full amount of their stock, which
makes it imperative that the less
wealthy among them will lose their
all. :

Forgeries have been uncovered al-
most without cessation since the re-
ceivership of Mr. Shaw began. The
exact shortage will not be known unti!
Comptroller of the Treasury Ridgely
has published his report, after three
months. . Notice has been published
stating that this much time will be
given for presentation of accounts.

Henry Spencer and his wife were
joint owners of over one-third of the
bank stock. Inasmuch as this will all
be taken before the assessment is
used, ruin will be the only outlet for
one-fourth of the stockholders.

Peculiar as it may seem, the senti-
ment of the city which has since the
death of the cashier and his son been
greatly offended at the suggestion of
sulcide, has now seen a reversal, and
the theory is practically adopled. That
the Spencers have practiced a system
of forgery and defalcation which will
result in ruin to many, is not doubted.
The stories of suicide and criminal
practices, which were roundly de-
nounced by the Grinnell ecitizens and
the local press when first published,
are now accepted as the true state of
affairs, with a full realization of the
indignity of the situation into which
they have been pressaed, throuzh the
machinations of the ban!,' cashier,

——SQA

Among the many evidences of gnilt
on the part of the dead cashier is one
of such ingenuity as to; cail forth cen-
sure from all the eitizeps. C. L. Glad-
dis, a farmer residingpmezr Grinnell,
in preparing for his dgath, placed in
his safety deposit box ip the bank the
sum of 3700, giving tRe keyv to Nr.
Spencer, with instruectidns fo render
an account of the same Yto his widow
in the event of his deathly This Spen-
cer promised to do. Sobpn after the
death of Mr. Gladdis, jtke widow
brought the proceeds of Jthe sale of
her farm to the bank and depositing it,
asked for the certificates of deposit of
both the sum left by h~r amd the one
left by her husband. Spencer denijed
absolutely that he had seen either of
the sums, and (he poor old lady, her
home gone and zlone, was forced out
into the world without a friend. The
prerent state of the bank shows that
she will be forced to lose her deposits
along with the remainder of the de-
positors.

The theory of suicide, at one time
never given the smaliest credence, is
now thoroughly accepted. It is
thought that the awful Joad carried by
tfe dead men was such as to render
their positions further untenable. It
is known that Spencer himself kept
the books of the bank, and in this way
manipulated them to his own satis-
faction.

The Bystander (Des Moines, lowa) - 12 Aug 1904, Fri - Page 2
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GOTHIC REVIVAL
The Charles H. Spencer

House (figure 22), at 611 Sixth

Avenue, was constructed in the o

late 1860s in the GothicRevival — »
style popular during that time. .
Originally located on the corner of
Main Street and Sixth Avenue the
structure has been moved twice
and is now home to the Christian

Science Society. With its front " Figure 22

gabled roof, steeply-pitched at the top and decorated with elaborate
verge boards, and central-arched window beneath the front gable, this
building displays many features characteristic of the style in which it was

built. Having been well maintained (despite its relocations!), the

Spencer House is listed on the National Register of Historic Places.

The Spencer Building (figure 33) located on the northeast
corner of Main Street and Fourth Avenue, was
constructed in 1884 by the Des Moines
architectural firm of Foster and Liebbe. The
endeavor was commissioned by H. C. Spen-
cer, cashier at the First National Bank of
Grinnell and son of the bank’s founder. The
original occupants included a clothing store on
the ground floor called “Daylight Storeroom,”
offices on the second floor, and a barbershop
and public bath in the basement. Several
architectural features reflect a combination of
Italianate and Chateauesque styles popular in :
the 1880s, when this building was designed. Figure 33

The decorative bracketed cornices and tall narrow windows
with elaborate crowns above are characteristic of the Italianate form
found through the 1880s. The five pinnacles set along the top of the
building and triangular gable extension above the second story window
on the entrance side are elaborations reminiscent of the Chateauesque
style which was just gaining popularity in the 1880s.




